





24 Direct the Tertiary Education Commission to build on the suggestions of the previbus
Minister of Education, including examining alternatives to the learner survey, and report
back to the Committee by 10 November 2006 outlining any changes needed to Cabinet’s

2004 decisions to effect a performance measure by 2009.
The TEO component &
25 Agree that the TEO Component should be made up of two funds: @
25.1 A Core Component, which supports the costs associated %ovider’s role !D nd
distinctive contribution to the network of provision, allocated arily orm
A proportion of this component will be allocated gotiated b costs

are institution specific (but allocated within a

Tand
2 tts i @eaching and
" propesals, part of which
anges t a ovider’s portfolio of
iation (b

a-fixed cap and on the

25.2 A Strategic Fund, part of which promotes
learning, allocated on the basm of
contributes to the costs of makin,
provision, allocated on the bams
basis of competitive propos

Differentiation among sub-sectors ®

26 Agree that the TEO Co ¢ differ by type in recognition of the different

roles that each has d Eerent ns that each institution makes to the
network of tertiary 1

27 Direct the Educatj % the Tertiary Education Commission to report back
to the Co O Se

06 with more detail on how the TEO Component
prov and the potential financial implications of the

Lear Ac jevement and TEO Components

’“W
t the M@f Education and the Tertiary Education Commission to report back
by

30 September 2006, with further detail on:

the Co:
@ 28 e sizes of the Learner Achievement and TEO Components that would be
ate for each sub-sector; and

2 implications of the relative sizes of the two components for existing funds,
including the existing funding subsidy rates.

nding capital investment

%u
@ 29 Agree that the policy of the public providers financing specific capital projects via

reserves and debt, continue into the new funding system, as it encourages self

management and balances the payment for assets over the generations of users of those
assets.

30 Note that in the institutes of technology and polytechnic sector that in some cases issues
of ageing capital, and in others over investment in capital, pose financial risks to the
Crown and risks to the achievement of educational outcomes.
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31 Nate that the preferred approach to resolve the issues in recommendation 30 above, is a
reliance on ownership interventions with specific capital funding provided on a case by
case basis so that any government decisions on capital expenditure can be considered in
the context of the Crown’s ownership interests and the wider network of grovision. &

Results of sector consultation

32 Note that the sector consultation conducted to date mmcat@ow thev

for the general direction of the funding reform.

Ensuring the Government’s access goal

33 Note that although the funding system wi expenditure
decisions will continue to incorporate demograp emand factors
Q

d

into the allocation decisions so that at a & le el the ill p bably be sufficient
subsidised student places. There may e fisk, however,\of\enrolment pressures in
some particular geographical areas séme p. ualifications.

e n Commission to report back

34 Direct the Ministry of Educati rti
to the Committee with options fo hcy h t es how any localised enrolment
pressures resulting in n@ places can Q‘ ed to by 30 September 2006.

35 Direct the Minis

the nnphcatlons 0 pose nding/ ¢hanges for the current fee and course cost
maxima poh opt1 yr Tutdre fee policy development by 30 September
2006.
Impleme tz tranSt
36 A the dmg system will be implemented from 1 January 2008 with the
that al ents of it will be in place by 2009.

czal z ‘ )
proposed changes, including implementation costs, will be managed
ting baselines.

ot that the financial impacts of moving to the new funding system on the public
oviders will be analysed through modelling and reported back to Cabinet by 30
September 2006.

@ Note that if the new system will adversely impact on the financial position of some

public providers, then some form of short term transitional funding assistance may be
required.

Other related funding decisions
40 Agree that the level of the funding cap for short awards be maintained at $22.772
million (GST exclusive) beyond 2006 and that the funding continue to be managed
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within the funding constraint for Student Component funded certificate and diploma
provision.

41 Note that the level of the cap on short awards will be reconsidered by Cabinet in 2007

when it takes its decisions on the level of tertiary expenditure for each sub-sector. &
42 Note that there is some anecdotal evidence that the lower subsidy @ﬂus

training may be limiting the contribution that the tertiary sector ¢ to providi

quality vocational education and training.

43 Direct the Ministry of Education and the Tertiary Education Co ssion to(ix
the impact that the different subsidy rate for industry @7 is having afidxepoxf back

to the Committee with any options for reform by 31 Mz

44 Note that there is some evidence to suggest n isti egories may
need to be amended to potentially reflect 4 spekific fundé'?% e-learning and

5 T
distance education and a higher rate for t 9 aduate degrees.

45 Direct the Minister of Education
to the Committee by 28 Febru
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Appendix 1

Current and forecast expenditure on teaching and learning

V

S

2005 funding Sub Degree Postgraduate Total PBRF gndustry
(indicative only | degree sub- ing
based on OBU (does not sector
05) include PBRF) | Student JpMode
Comp Appre
nent ships R\
Universities $50m $700m $100m $850m &
and Colleges of O <
Education 7% of 84% of 98% of
sub- degree postgraduat @
degree funding funding <7 x
funding < ;> &
8,500 95,000 >
EFTS EFTS '\
ITPs $350m $110m %}\%Om
52%of | 4% of 2% @
sub- <> Oree
degree %Eﬁng >
@Sé 15@ 0 EFTS
- ERTS. ] $40m | $175m
Winanga x/ //&\PSOm $12m, $0.1m $160m
22%&% % of 0.1% of all
S degree postgraduate
ﬁ de funding funding
% % g
@ 0,000 2,000 10 EFTS
Axv EFTS EFTS
P $140m $7m $0.6m $150m
18% of 1% of 1% of
sub degree postgraduate
> degree funding funding
funding
20,000 1,000 50 EFTS
EFTS EFTS
Total level/type | $690m $830m $103m




2008 funding Sub Degree Postgraduate | Total PBRF | Industry
(indicative only | degree sub- iping
based on OBU (does not sector
05) include PBRF) | Student odern
Compo Apprenti
nent 4< eships t\t>
Universities and | $55m $720m $55m $830m | v
Colleges of
Education T%of | 83%of | 98%of @
sub- degree postgraduate @9 @
degree funding funding %
8,500 97,000 7 §
EFTS EFTS @
IR
ITPs $405m $0.6m %@SQOm
53% of 1% of t
sub- P ato
degree i ﬁ@:;g )
SN
;000 16, % EFTS
%gb ERTS X $215m | $220m
Winanga % $130m $N§>\> $0.2m $167m
%% 0 o of 0.1% of all
V sub- //?e(gree postgraduate
de funding | funding
@ R
<<\ ,000 2,800 31 EFTS
A% \%TS EFTS
PTEs % | $150m $7m $0.3m $157m
o
@ 19% of 1% of 1% of
sub degree | degree postgraduate
3 funding funding funding
23,000 1,000 50 EFTS
EFTS EFTS
Total level/type | $760m $870m $56m
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2005 funding by type of study

Sub Degree @ @
00

]



NS

2005 funding by provider (Student Component only in
provider figures)

Other
IT/MA
8% B

! University and

Q; . | CoE
— 41% N

PTEs and OTEPs
7%

Wa;;nga P : %
° 22%

2008 funding by provider (Stud &mpon t M
provider

b

N levels are indicative only, based largely on adjusted forecasts at the October
siin

basgline update. The sub-degree fiscal constraint for 2008 is approximately $620m
excl) at TEIs and OTEPs. Columns may not add exactly due to rounding. They are
ed to show where the main areas of funding are in the system and therefore how a

ely that funding and EFTS levels will be slightly lower than depicted, although the mix is

(
e
@ ture tertiary education appropriation might be broken down. For the 2005 table, it is

likely to be the same.

It should be noted that research funding in the student component is progressively being
transferred into the performance based research fund (contestable) pool, leaving base EFTS
funding for postgraduate teaching in the student component. This is why funding levels drop
for postgraduate student component funding.
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